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On May 13 in Washington, Economy Minister Arturo Zablah Kuri and US Trade Representative
Carla Hills finalized a bilateral trade promotion agreement. Hills told reporters that the agreement
calls for creation of a Trade and Investment Council aimed at studying existing trade and investment
flows in order to identify opportunities for growth through liberalization policies and other
appropriate measures. Zablah Kuri said the agreement marked a first step in establishing a
free trade accord. Among agenda topics for the council are coffee commercialization, and trade
liberalization in manufactures and agricultural and agro-industrial products. According to the
minister, at present foreign investment in El Salvador totals about $200 million. Although it is
difficult to measure annual inflow, he added, the official estimate puts it at $40 million. Zablah
Kuri asserted that foreign investment will increase under the new agreement. Key areas for
investment include maquiladoras, coffee, fresh produce (vegetables, fruits, and flowers), and
textiles. Salvadoran export revenues in 1990 came to $600 million, and are expected to increase
to $850 million this year. The government's target for 1992 is $1 billion, and $1.45 billion by 1994.
According to US Commerce Department figures, Salvadoran exports to the US in 1989 totaled $241.9
million. Next, Zablah Kuri said several tourism projects are being developed, especially "ethnic
tourism" which is focused on attracting Salvadorans living abroad. Washington has entered into
similar trade promotion agreements with the governments of Mexico, Bolivia, Colombia, Ecuador,
Chile, Honduras and Costa Rica. (Basic data from AFP, EFE, 05/13/91)
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